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Key Metrics

SPRC - NASDAQ $6.41

Pricing Date Jan 3 2022

Price Target $20.00

52-Week Range $10.00 - $0.30

Shares Outstanding (mm) 2.3

Market Capitalization (mm) $14.7

3-Mo Average Daily Volume NA

Book Value/Share $0.01

Price/Book 641.0x

EPS FY: December
Prior Curr. Prior Curr.

2021E 2022E 2022E 2023E 2023E

1Q-Mar -- (0.29)E (0.28)E -- (0.29)E

2Q-Jun -- (0.30)E (0.28)E -- (0.30)E

3Q-Sep -- (0.31)E (0.29)E -- (0.31)E

4Q-Dec -- (0.32)E (0.30)E -- (0.32)E

FY (1.21)E (1.25)E (1.15)E -- (1.23)E

P/E NM NM NM

Revenue (M)
Prior Curr. Prior Curr.

2021E 2022E 2022E 2023E 2023E

1Q-Mar -- -- 0.0E -- 0.0E

2Q-Jun -- -- 0.0E -- 0.0E

3Q-Sep -- -- 0.0E -- 0.0E

4Q-Dec -- -- 0.0E -- 0.0E

FY 0.0E -- 0.0E -- 0.0E

Company Description:
SciSparc, Ltd. (SPRC) is a biotechnology company developing
cannabinoid-based therapeutics. SciSparc has clinical-stage drug
development programs for a range of indications including, among
others, Tourette Syndrome (TS) and Alzheimer's disease and agitation.
Additionally, SciSparc has preclinical programs in development.
SciSparc was founded in 2004 and is based in Ramat Gan, Israel. Aegis
Capital served as the Placement Agent for a unit offering in November
2020 and acted as the Exclusive Placement Agent in the United States
for a private placement in March 2021.

SciSparc Ltd.
Rating: Buy
Highlight Recent Updates, Nasdaq Uplisting;
Discuss Attractive Setup

Investment Highlights:

■ Summary and updates. SciSparc is a clinical-stage biotechnology company
developing cannabinoid-based therapeutics. The company's lead asset, SCI-110
(synthetic THC + palmitoylethanolamide (PEA)), is being developed for Tourette
syndrome (TS) (phase 2b) and Alzheimer's disease (AD) and agitation (phase 2a).
Additionally, SciSparc is developing SCI–210 (CBD + PEA) for status epilepticus
and autism spectrum disorder, and SCI-160 (a synthetic CB2 receptor agonist)
for pain. The company's achievements in 2021 included preparing to enter mid-
stage studies with SCI-110, publishing key data underpinning the efficacy of its
programs, garnering additional IP protection, bolstering the balance sheet with
succesful capital markets activities, and uplisting to the Nasdaq exchange.

■ Clinical studies. SciSparc has prepared SCI-110 for a phase 2b study in TS,
including arranging Dr. Kirsten Mueller-Vahl from Hanover Medical School as
the study lead, engaging a contract research organization (CRO), and establishing
the supply chain for drug manufacture. Additionally, SCI-110 has been prepared
to enter a phase 2a study in AD and agitation, including receiving approval from
the Israeli Ministry of Health (MOH) and Helsinki Committee, and engaging
The Israeli Medical Center for Alzheimer's to conduct the study. In 2021,
SciSparc made progress on its earlier-stage assets as well, including entering an
agreement with The Sheba Fund for Health Services and Research, to perform
a preclinical study for SCI-210 and announcing positive topline results in a
controlled preclinical trial on neuropathic and post-operative pain for SCI-160.

■ Cannabinoid-based therapeutics. The cannabinoid therapeutics class is still in
the early innings, as we see it. The $7.2bn acquisition of GW Pharmaceuticals
by Jazz Pharmaceuticals (JAZZ; NR) offers an attractive precedent, on the back
of meaningful revenue creation from the therapeutic use of cannabinoids. GW
Pharma's Epidiolex, indicated for the treatment of seizures associated with certain
rare diseases, produced over $510mm of revenue in 2020, a strong indicator of
the revenue potential in this emerging class.

■ Our take. SciSparc has constructed an attractive pipeline of therapeutics
leveraging the "entourage effect," predicated on the synergy displayed among
cannabinoids and other substances when co-administered. A study of SCI-110
in TS patients, conducted at the Department of Psychiatry and the Child Study
Center at Yale University, demonstrated improvement in tic symptoms that
was statistically significant within 1 week of starting treatment compared with
baseline. Treatment with SCI-110 led to an average improvement in tic symptoms
of more than 20%, or a 7-point decrease in the YGTSS score. In our view, SciSparc
represents a compelling opportunity for investors given the strong phase 2 data
in SCI-110 generated at Yale, multiple upcoming catalysts expected, and the
appealing valuation which is disconnected, in our view, from the intrinsic value
of the pipeline.

■ Valuation. We rate shares of SPRC a BUY with a $20 price target based on a
discounted cash flow valuation. We credit future potential revenue of SCI-110 in
TS and AD and agitation, while treating the balance of the pipeline as option value.
Our model employs a 27% discount rate and an additional PoS adjustment for
conservatism. Risks include: 1) clinical, 2) financial, 3) operational, 4) regulatory,
and 5) other.
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SCI-110 Phase 2b Study  
 

Fig. 1. Phase 2b design  
 

 
Source: SciSparc  
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Market model  
 

 

 

 

 

 

 

 

 

 

SCI-110

Tourette Syndrome

Year 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035

U.S. patients 207,099 208,548 210,008 211,478 212,959 214,449 215,950 217,462 218,984 220,517

Penetration 1.7% 2.7% 3.7% 4.7% 5.7% 6.7% 7.7% 8.7% 9.7% 10.7%

SCI-110 patients 3,521 5,631 7,770 9,939 12,139 14,368 16,628 18,919 21,241 23,595

WAC $16,250 $16,250 $16,250 $16,250 $16,250 $16,250 $16,250 $16,250 $16,250 $16,250

Est. revenue $57,211,013 $91,500,601 $126,267,441 $161,516,533 $197,252,925 $233,481,712 $270,208,037 $307,437,090 $345,174,109 $383,424,382

Alzheimer's disease (AD) 

Year 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035

U.S. patients 6,212,961 6,256,451 6,300,247 6,344,348 6,388,759 6,433,480 6,478,514 6,523,864 6,569,531 6,615,518

Agitation (50%) 3,106,480 3,128,226 3,150,123 3,172,174 3,194,379 3,216,740 3,239,257 3,261,932 3,284,766 3,307,759

Penetration 0.01% 0.02% 0.03% 0.04% 0.05% 0.06% 0.07% 0.08% 0.09% 0.10%

SCI-110 patients 621 1,251 1,890 2,538 3,194 3,860 4,535 5,219 5,913 6,616

WAC $16,250 $16,250 $16,250 $16,250 $16,250 $16,250 $16,250 $16,250 $16,250 $16,250

Est. revenue $10,096,061 $20,333,467 $30,713,702 $41,238,264 $51,908,664 $62,726,430 $73,693,101 $84,810,232 $96,079,391 $107,502,163

Est. consolidated revenue $67,307,074 $111,834,068 $156,981,143 $202,754,797 $249,161,589 $296,208,142 $343,901,138 $392,247,321 $441,253,500 $490,926,545

Source: Aegis Capital estimates

SciSparc Ltd. January 3, 2022
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Valuation summary  
 

 

 

 

 

 

 

 

 

 

 

Interim years $31,649,821 Discount rate 27%

Terminal value $14,559,072 POS 30%

Implied value $46,208,893 Terminal growth 2%

Shares 2,280,000

Est. value/share $20

Discount rate Implied PT 

10% $224

15% $95

20% $47

25% $26

27% $20

30% $14

35% $8

Source: Aegis Capital estimates 

Valuation conclusion Inputs 

Sensitivity 
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Income statement  
 

 

SciSparc Ltd.

Income Statement 

($000s) FY20A FY21E 1Q22E 2Q22E 3Q22E 4Q22E FY22E 1Q23E 2Q23E 3Q23E 4Q23E FY23E

12/31/2020 12/31/2021 3/31/2022 6/30/2022 9/30/2022 12/31/2022 12/31/2022 3/31/2023 6/30/2023 9/30/2023 12/31/2023 12/31/2023

Revenue

Growth % 

COGS

Gross profit 

Gross margin % 

Operating Expenses:

Research and development 649 $4,202 1,185 1,244 1,307 1,372 $5,108 1,441 1,513 1,588 1,668 $6,209

General and administrative 1,902 $2,196 591 609 627 646 $2,472 665 685 706 727 $2,782

Other expenses, net 742

Operating Loss 3,293 $2,196 591 609 627 646 $2,472 665 685 706 727 $2,782

Finance income (630) (577)         (168) (175) (188) (195) (726)         (168) (175) (188) (195) (726)         

Finance expenses 872 946          225 245 265 285 1,020       225 245 265 285 1,020        

Loss from continuing operations 3,535 2,565 648 679 704 736 2,766 722 755 783 817 3,076

Loss from discontinued operations, net 

Loss 3,535 2,565 648 679 704 736 2,766 722 755 783 817 3,076

Attributable to: 

Equity holders of the Company (continuing operations) 3,482 2,514 635 665 690 721 2,711 708 740 767 800 3,015

Equity holders of the Company (discontinued operations)

Non-controlling interests 53 51 13 14 14 15 55 14 15 16 16 62

Total attributable to continuing operations/discontinued operations/non-controlling interests 3,535 2,565 648 679 704 736 2,766 722 755 783 817 3,076

Basic and diluted loss per ADS attributable to equity holders of the company: 

Loss from continuing operations 14.90 1.21 0.28 0.28 0.29 0.30 1.15 0.29 0.30 0.31 0.32 1.23

Loss from discontinued operations 

Diluted loss per ADS attributable to equity holders of the company 14.90 1.21 0.28 0.28 0.29 0.30 1.15 0.29 0.30 0.31 0.32 1.23

Diluted ADS outstanding 234 2,083 2,308 2,335 2,363 2,391 2,349 2,419 2,446 2,474 2,502 2,460

Source: Company documents, Aegis Capital estimates

SciSparc Ltd. January 3, 2022
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Required Disclosures

Price Target

$20

Valuation Methodology

Discounted cash flow

Risk Factors

■ Development. There is a significant risk that SciSparc's clinical-stage and pre-clinical-stage programs could fail. This is a common
risk for biotechnology companies.

■ Commercial. Historically, SciSparc has been a pre-revenue biotechnology company. The associated negative cash flows carry
meaningful risks.

■ Pipeline adjustments. Changes to the programs, including discontinuations, and/or timeline shifts could be negative for shareholders.

■ Financial. SciSparc has been financing its operations using the capital markets because it does not produce sufficient operating cash
flow to sustain its operations. Financings are inherently dilutive to existing shareholders. Dilution is a major risk.

■ Size. SciSparc has a small size. This is a risk.

■ Regulatory. SciSparc faces regulatory risks in numerous geographies and from numerous regulators that are both company-specific
and industry-wide. There is API risk.

■ Other. There are many other risks. All of the risks mentioned, as well as those we've neglected to mention, could cause a material
decline in the share price.

For important disclosures go to www.aegiscap.com.

I, Nathan Weinstein, CFA, hereby certify that the views expressed in this research report accurately reflect my personal views about the
subject companies and their securities. I also certify that I have not been, do not, and will not be receiving direct or indirect compensation
in exchange for expressing the specific recommendations in this report.

Research analyst compensation is not dependent upon investment banking revenues received by Aegis Capital Corp.

Aegis Capital Corp. intends to seek or expects to receive compensation for investment banking services from the subject company within
the next three months.

The firm nor the Research Analyst have any material conflict of interest in which the Research Analyst has a reason to know or knows
at the time of publication of this research report.

Aegis Capital Corp. has performed investment banking services for and received fees from SciSparc Ltd. within the past 18 months.

Members of Aegis Capital Corp., including senior officers of Aegis Capital Corp., have positions in the common stock of SciSparc Ltd..
These positions individually or in the aggregate exceed 5% of any class of equity securities in the subject company.

Neither the research analyst who prepared this report or a member of the research analyst’s household has a financial position in the debt
or equity securities of the subject company.

SciSparc Ltd. January 3, 2022
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Rating and Price Target History for: SciSparc Ltd. (SPRC) as of 10-08-2021
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   Investment Banking
Services/Past 12 Mos.

 Rating Percent Percent 

 BUY [BUY] 94.00 42.55  
 HOLD [HOLD] 6.00 33.33  
 SELL [SELL] 0.00 0.00  

 

Meaning of Ratings

A) A Buy rating is assigned when we do not believe the stock price adequately reflects a company's prospects over 12-18 months.
B) A Hold rating is assigned when we believe the stock price adequately reflects a company's prospects over 12-18 months.
C) A Sell rating is assigned when we believe the stock price more than adequately reflects a company's prospects over 12-18 months.

Other Disclosures

Other Disclosures The information contained herein is based upon sources believed to be reliable but is not guaranteed by us and is not
considered to be all inclusive. It is not to be construed as an offer or the solicitation of an offer to sell or buy the securities mentioned herein.
Aegis Capital Corp., its affiliates, shareholders, officers, staff, and/or members of their families, may have a position in the securities
mentioned herein, and, before or after your receipt of this report, may make or recommend purchases and/or sales for their own accounts
or for the accounts of other customers of the Firm from time to time in the open market or otherwise. Opinions expressed are our present
opinions only and are subject to change without notice. Aegis Capital Corp. is under no obligation to provide updates to the opinions or
information provided herein. Additional information is available upon request.

The common stock of the subject company in this report may not be suitable for certain investors based on their investment objectives,
degree of risk, as well as their financial status.

© Copyright 2022 by Aegis Capital

Aegis Capital Corp.
(212) 813-1010
810 Seventh Avenue, 18th Floor
New York, New York 10019
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